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D–3071 

 M. Com. (Final) EXAMINATION, 2020 

(Optional Group—B : Management) 

Paper First 

FINANCIAL MANAGEMENT 

Time : Three Hours ]  [ Maximum Marks : 100 

uksV % lHkh ik¡p iz’uksa d¢ mŸkj nhft,A izR;sd bdkbZ ls ,d iz’u djuk 

vfuok;Z gSA lHkh iz’uksa d¢ vad leku gSaA 

 Attempt all the five questions. One question from each 

Unit is compulsory. All questions carry equal marks. 

bdkbZ&1 

(UNIT—1) 

1- ^fofu;ksftr iw¡th ij izR;k; dh nj ftruh vf/kd gksxh] dEiuh dk 

izcU/k mruk gh mŸke ekuk tk;sxkA* vf/kdre ykHk ds mís’; ds 

lanHkZ esa mDr dFku dh leh{kk dhft,A 

 ‘The higher the R. O. I. (Return on investment) the better is 

the corporate management.’ Critically examine this 

statement with reference to profit maximisation objective. 
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vFkok 
(Or) 

jkds’k fy- ,d ubZ e’khu esa fofu;ksx dk fopkj dj jgh gS rkfd 

ekuoh; Je }kjk mRiknu dh orZeku jhfr dks lekIr fd;k tk;A 

izcU/k ds le{k nks fodYi A rFkk B gSa ftlds laca/k eas vxz lwpuk 

miyC/k gSa % 

                                         e’khu  

 A 

(`) 

B 

(`) 

e’khu dh ykxr 75,000 12,0000 

vuqekfur thou 5 o”kZ 6 o”kZ 

vo’ks”k dh vuqekfur cpr 5,000 7,500 

vizR;{k lkexzh dh vuqekfur ykxr 4,000 4,500 

izR;{k Je esa vuqekfur cpr 45,000 60,000 

ejEer dh vfrfjDr ykxr 2,500 5,000 

fujh{k.k dh vfrfjDr ykxr 6,000 8,000 

kl dks lh/kk js[kk i)fr ij dkVk x;k gSA dj dh nj 50% gSA 

nksuksa fodYiksa dk ewY;kadu dhft, % 

(i) is&cSd ihfj;M ds iz;ksx }kjk 

(ii) vkSlr fofu;ksx ij vlek;ksftr izR;k; jhfr ds iz;ksx }kjk 

(iii) ‘kq) orZeku ewY; funsZ’kkad jhfr ds iz;ksx }kjk ¼iw¡th dh ykxr 

8% gS½A 

Rakesh Ltd. is contemplating to invest in a new machine so 

that present method of production by manual labour is 
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eliminated. The management has two alternatives A and B in 

respect of which the following information in available : 

                                                                           Machine 

 A 

(`) 

B 

(`) 

Cost of Machine 75,000 12,0000 

Estimated life 5 yrs. 6 yrs. 

Estimated Saving in scrap 5,000 7,500 

Estimated cost of indirect materials 4,000 4,500 

Estimated savings in direct wages 45,000 60,000 

Add. cost of Maintenance 2,500 5,000 

Add. cost of Supervision 6,000 8,000 

Depreciation may be taken on straight line method. Assume 
Tax rate 50%. Evaluate the two alternatives by using : 

(i) Pay-back period 

(ii) Unadjusted return on average investment method 

(iii) Net present value Index Method (Cost of Capital is 
8%) 

bdkbZ&2 
(UNIT—2) 

2- M fy- dh iw¡th lajpuk fuEuor~ gS % 

 iqLr ewY; 
¼`½ 

cktkj ewY; 
¼`½ 

_.ki= 3,00,000 3,00,000 

iwokZf/kdkj va’k iw¡th 2,00,000 2,00,000 

lerk va’k iw¡th 4,00,000 7,00,000 

izfr/kkfjr vk; 1,00,000 — 
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iw¡th dss fof’k”V lzksr dh dj ds ckn dh ykxr fuEufyf[kr gSa % 

_.ki=ksa dh ykxr 4.77% 

iwokZf/kdkj va’k iw¡th dh ykxr 10.53% 

lerk va’k iw¡th dh ykxr 14.59% 

izfr/kkfjr vk; dh ykxr 14.00% 

(i) iqLr ewY; Hkkj 

(ii) cktkj ewY; Hkkj 
dk iz;ksx djrs gq, iw¡th dh Hkkjkafdr vkSlr ykxr dh x.kuk 
dhft,A 
The following is the capital structure of M Ltd. : 

 Book 
Value 

(`) 

Market 
Value 

(`) 

Debentures 3,00,000 3,00,000 

Preference Share Capital 2,00,000 2,00,000 

Equity Share Capital 4,00,000 7,00,000 

Retained Earnings 1,00,000 — 

The after tax cost of capital of specific source is as under : 

Cost of Debentures 4.77% 

Cost of Preference Share Capital 10.53% 

Cost of Equity Shares Capital 14.59% 

Cost of Retained Earnings 14.00% 

Calculate weighted average cost of capital by using : 

(i) Book value weights  

(ii) Market value weights 
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vFkok 
(Or) 

¼v½ ^iw¡th dh ykxr* dh vo/kkj.kk ds egRo dks Li”V dhft,A 

Explain the importance of the concept of the ‘Cost of 
Capital’. 

¼c½ _.k iw¡th dh ykxr dh x.kuk fof/k le>kb,A D;k okLro esa 
_.k iw¡th lLrh gksrh gS \ 

Explain the method of calculating cost of debt capital. 
Is really cost of debt capital cheap ? 

bdkbZ&3 
(UNIT—3) 

3- iw¡th nUrhdj.k ls vki D;k le>rs gSa \ ^mPPk iw¡th nUrhdj.k* ,oa 
^fuEu iw¡th nUrhdj.k* ‘kCnksa dh O;k[;k dhft, vkSj iw¡th <k¡pk 
fMtkbu essa buds egRo dks le>kb,A 

What do you mean by Capital Gearing ? Explain the terms 
‘High Capital Gearing’ and ‘Low Capital Gearing’ and 
discuss their significance in capital structure designing. 

vFkok 
(Or) 

¼v½ ifjpkyu yhojst dh vo/kkj.kk dh O;k[;k dhft,A ifjpkyu 
yhojst dh lhek dks vki dSls ekisaxs \ 

Explain the concept of operating leverage. How will 
you measure the degree of operating leverage ? 

¼c½ ,d dEiuh ds lEcU/k essa fuEufyf[kr lwpuk miyC/k gqbZ gSa % 

 ` 

lerk va’k iw¡th ¼` 10 izfr va’k½ 10,00,000 

_.ki= (14%) 30,00,000 

 [ 6 ] D–3071 

 (A-69)  

foØ; ewY; izfr bdkbZ 50 

ifjorZu’khu ykxr izfr bdkbZ 30 

fLFkj ykxr 12,00,000 

dEiuh orZeku esa 100000 bdkb;ksa dk mRiknu dj jgh gSA 

dEiuh ds izcU/k dh ;kstuk mRiknu esaa 25% dh of̀) djus dh 

gSA dj dh nj 40% gSA fo|eku o fu;ksftr mRiknu Lrj ds 

fy, vkidks fuEufyf[kr dh x.kuk djuh gS % 

(i) ifjpkyu yhojst 

(ii) foŸkh; yhojst 

(iii) izfr va’k vk;  

(b) The following information is available in respect of a 

company : 

  ` 

Equity share capital (` 10 each share) 10,00,000 

14% Debentures 30,00,000 

Selling price per unit 50 

Variable cost per unit 30 

Fixed costs 12,00,000 

The company is producing at present 100000 units. 
Management of the Company’s plan to increase output 
by 25%. The tax rate is 40%. You are required to make 
out the following calculations for the existing as well 
as planned level of output : 

(i) Operating leverage 

(ii) Financial leverage 

(iii) Earning per share 
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bdkbZ&4 
(UNIT—4) 

4- ykHkka’k uhfr ds lEc)rk fopkj dh O;k[;k dhft,A ykHkka’k uhfr ds 

lEcU/k esa okYVj lw= dk o.kZu dhft,A 

Explain the relevance concept of dividend policy. Describe 
the Walter’s formula regarding dividend policy. 

vFkok 

(Or) 

¼v½ fuEufyf[kr ij laf{kIr fVIif.k;k¡ fyf[k, % 

 (i) cksul va’k 

 (ii) lqn<̀+ ykHkka’k uhfr ds ykHk 
Write short notes on the following : 

(i) Bonus Shares 

(ii) Advantages of sound dividend policy 

¼c½ vki iznŸk fuEufyf[kr lwpuk ls okYVj ekWMy ds vuqlkj 
,d dEiuh ds le va’kksa dk lS)kfUrd cktkj ewY; fu/kkZfjr 
dhft, % 

dEiuh dh vk; ` 30 yk[k 

ykHkka’k Hkqxrku ` 10 yk[k 

vnŸk va’kksa dh la[;k 200000 

ewY; vk; vuqikr 10 

fofu;ksx ij vk; dh nj 12% 

QeZ dh pkyw ykHkka’k uhfr ls D;k vki larq”V gSa \ ;fn ugha] 
rks bl ekeys esa vuqdwyre ykHkka’k Hkqxrku vuqikr D;k gksuk 
pkfg, \ 
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From the following information supplied to you; 
determine the theoretical market value of equity shares 
of a company as per Walter’s model : 

Earning of the Company ` 30 lakh 

Dividend paid ` 10 lakh 

No. of shares outstanding 200000 

Price earning ratio 10 

Rate of return on investment 12% 

Are you satisfied with the current dividend policy of 

the firm ? If not, what should be the optimal dividend 

payout ratio in this case ? 

bdkbZ&5 

(UNIT—5) 

5- ,Dl fyfeVsM ds lapkyd e.My o”kZ ds fy, fu;ksftr dk;ZØeksa dks 

iwjk djus ds fy, vko’;d dk;Z’khy iw¡th dh jkf’k tkuuk pkgrs gSaA 

uhps iznŸk lwpuk ls iz{ksih vkfFkZd fpëk jhfr }kjk dk;Z’khy iw¡th dk 

vuqeku yxkb, % 

(i) fuxZfer va’k iw¡th     ` 4]00]000 

5% _.ki=   ` 1]00]000 

LFkk;h lEifŸk;k¡ ykxr ij ` 2]50]000 

(ii) ykxr dk foØ; ewY; ij vuqekfur vuqikr gS % 

dPpk eky  60% 

Je    10% 

mifjO;;   20% 

ykHk    10%   
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(iii) dPPkk eky LVksj esa vkSlru nks ekg ds fy, j[kk tkrk gS] 
rS;kj eky xksnke esas vkSlru rhu ekg ds fy, j[kk tkrk gSA 

(iv) xr o”kZ esa mRiknu 120000 bdkb;k¡ vkSj pkyw o”kZ esa Hkh bl   
mRiknu Lrj dks cuk;s j[kus dh ;kstuk gSA 

(v) mRiknu dh izR;sd bdkbZ mRiknu izfØ;k esaa ,d ekg rd 
jgrh gSA 

(vi) vkiwfrZnkrkvksa }kjk iznŸk lk[k nks ekg vkSj xzkgdksa dks nh xbZ 
lk[k rhu ekg gSA 

(vii) foØ; ewY; ` 5 izfr bdkbZ gSA 
(viii) mRiknu o fcØh dk pØ fu;fer gSA 

The Board of Directors of X Ltd. wish to know the amount 
of Working Capital which will be required to meet the 
programme, they have planned for the year. From the 
information given below, prepare a Working Capital 
estimated by Projected Balance Sheet Method : 

(i) Issued Share Capital  ` 4,00,000 

5% Debentures ` 1,00,000 

Fixed Assets at Cost ` 2,50,000 

(ii) The expected ratio of cost of selling price are : 

Raw Materials 60% 

Labour  10% 

Overheads 20% 

Profit   10% 

(iii) Raw Materials are kept in store for an average of two 

months, Finished goods are kept in warehouse for 

approximately three months. 
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(iv) Production during the previous year was 120000 units 

and it is planned to maintain this level of activity on 

the current year also. 

(v) Each unit of production is expected to be in the process 

for one month. 

(vi) Credit given by suppliers is two months and allowed to 

customers is three months. 

(vii) Selling price is ` 5 per unit. 

(viii) There is regular production and sales cycle. 

vFkok 

(Or) 

¼v½ ABC fo’ys”k.k ls vki D;k le>rs gSa \ blds ykHkksa dk o.kZu 

dhft,A 

What do you mean by ABC analysis ? Describe its 

advantages. 

¼c½ jksdM+ izcU/k ds fofHké pj.kksa dh foLr̀r O;k[;k dhft,A 

Explain in detail the various steps of Cash 

Management. 
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