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COST ACCOUNTING

[ Maximum Marks : 75
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Attempt all the five questions. One question from each

Unit is compulsory. All questions carry equal marks.
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Define Cost Accounting. Discuss the significance of Cost
Accounting in brief. Also the different methods of Cost

Accounting.
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From the following particulars, prepare a Store Ledger

Account for the month of January showing materials issues
prices of the “Weighted Average Price Method’ :

Receipts of Materials Issues of Materials
Date Units Rat'e per Date Units
(ton) | Unit ®) (ton)
1 January 500 2 1 January 400
10 January 200 3 15 January 100
18 January 400 4 22 January 200
28 January 300 5 31 January 300

29 January, returns 10 units (ton) issued on 15th January,
2 units (ton) loss was revealed on January, 27 during stock
verification.
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What is meant by an ‘Incentive Plan’ in the remuneration of
labour ? Explain these plans in brief.
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The expenditure pertaining to a department having four
identical machines is given below :

T

Rent and Taxes 6,000 per annum

Power consumed (at 10 paise per unit) 4,800 per annum

Repairs 1,000 per annum
Lighting Expenses 800 per annum
Consumable Stores 100 per annum

Depreciation on each machine 600 per annum

Hire-purchase instalment payable for
machines (including ¥ 300 interest)

1,200 per annum

Supervisor’s Salaries 600 per month

Attendants : There are two attendants in department. Each is
paid T 60 per month.

The machine uses 10 units of power per hour.
Calculate the machine hour rate of the machine.
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The following data of a factory are given for 2019 :

3

Materials used 75,000
Direct Wages 50,000
Variable Production Expenses 1,00,000
Variable Selling Expenses 2,00,000
Fixed Expenses 75,000
Total output : 50000 units

Sales % 6,00,000

It is anticipated that in 2020 :

(i) Factory will produce 100000 units.
1
(i) Cost of material will increase by 335 %.

(iii)) Rate of variable selling expenses will go up by 25%.

If the same rate of profit on sale is to be maintained as
maintained in 2019, what should be the selling price per unit
in 2020 ?

P.T.O.
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Write up Contract No. 200 from the following particulars :

3
Direct Materials 39,600
Wages 26,400
Special Plant 17,600
Stores issued 7,040
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Loose Tools 3,300
Cost of Tractor :
Running Material 2,200
Wages of Drivers 3,520
Other Direct Charges 2,640

The contract was completed in 13 weeks, at the end of which
period plant was returned subject to depreciation of 15% on
the original cost. The values of loose tools and stores
returned were T 2,200 and I 890 respectively. The value of
tractor was ¥ 20,000 and depreciation was to be charged to
this contract at the rate of 15% per annum.

You are required to provide for administration expenses at
the rate of 10% on total works cost. The contract price was

% 1,00,000.
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Union Transport Company supplies the following details in

respect of a truck of 5 ton capacity :
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Cost of Truck 90,000
Estimated Life 10 years

Scrap value at the end of life 4,500
Diesel and Oil 15 per trip each way
Repairs and Maintenance 500 per month
Driver’s Wages 500 per month
Cleaner’s Wages 250 per month
Insurance 4,800 per year
Tax 2,400 per year
General Supervision Charges 4,800 per year

The truck carries goods to and from the city covering a
distance of 50 km each way. On outward trip freight is

available the extent of full capacity and on return 20% of
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capacity. Assuming that the truck runs on an average 25 days

a month, work out :

(a) Operating cost per ton km.

(b) Rate per ton per trip that company should charge if a
profit of 50% on freightage is to be earned.
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In a factory the product passes through two processes ‘A’
and ‘B’. A loss of 5% is allowed in process ‘A’ and 2% in

process ‘B’. Nothing could be realised by disposal of
wastage.

P.T.O.
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During April, 2019 10000 units of material costing ¥ 6 per
unit were introduced in process ‘A’. The other costs are as
follows :

Process A | Process B
() ()
Materials — 6,140
Labour 10,000 6,000
Overheads 6,000 4,600

The output was 9300 units from process A, 9200 units were
produced by process B, which were transferred to the
warehouse.

8000 units of the finished products were sold @ ¥ 15 per
unit. The selling and distribution expenses were < 2 per unit.
Prepare Process Accounts, Finished Stock Account and

P&LAl.
3PS5
(UNIT—S5)
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State the reasons for disagreement between the costing and
financial results. Prepare an imaginary Reconciliation
Statement.

T
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2018 4,00,000 40,000
2019 6,00,000 80,000
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The following facts have been made available from the
books of a company :

—_~
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Sales Profit
Year
® ®)
2018 4,00,000 40,000
2019 6,00,000 80,000

Calculate the following :

(a) P/V Ratio

(b) B.E.P.

(¢) Fixed Costs

(d) Profit earned when sales are ¥ 2,00,000
(e) Sales to earn a profit of ¥ 1,60,000
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